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The derivative income ETF landscape continues to experience significant demand. In 2023, 5% of all net new assets into U.S.-listed
ETFs was absorbed by an ETF with a Buywrite option overlay strategy.! This trend has continued into early 2024.2

One iteration of the Buywrite is a covered call & growth strategy. This strategy seeks to achieve a dual objective of option premium
acquisition paired with some upside potential on the long reference asset. Even as interest rates remain elevated, equity income is in
demand. Investors may find an equity-based covered call & growth strategy as a palatable core complement or as a replacement to
factor-based dividend strategies, which can skew a portfolio’s equity sector and style box exposures. In this piece, we'll detail how
Global X’s flagship covered call & growth ETFs, the Nasdaq 100 Covered Call & Growth ETF (QYLG) and the S&P 500 Covered Call &
Growth ETF (XYLG), may serve as reasonable portfolio additions.

Key Takeaways

—  The strategies employed by QYLG and XYLG are structured to maintain long exposure to a well-known stock index, the Nasdaq
100 and S&P 500 respectively, while writing covered calls on half of the portfolio’s notional exposure. This type of strategy may
simplify the allocating process and serve as a replacement to equity dividend strategies.

—  Equity dividend strategies come equipped with some potential drawbacks, including isolated exposure to specific market sectors.
Implementation of an index-based call writing strategy might help alleviate this concern.

— Although interest rates remain elevated, the call option premiums generated by Buywrite ETF strategies have helped promote
high distribution potential, keeping them in demand. Conversely, dividend ETF flows have dwindled, in comparison.

Understanding Global X’s 50% Covered Call Strategies Place in the Equity Income ETF Landscape

The equity-based ETF landscape has evolved and systematic options selling strategies, like QYLG and XYLG, have grown to represent
a core piece. Both ETFs implement a covered call & growth strategy by writing “at-the-money” (ATM), cash-settled, index call options
monthly on 50% of their respective stock portfolios while leaving the remaining 50% of the portfolio uncovered. The expectation is that
each ETF can achieve half of the upside potential of its respective underlying index while its systematic monthly options writing strategy
can create a stream of distributions representing half its premiums received, up to 1% of net asset value.
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QYLG & XYLG’S CALL WRITING STRATEGY GENERATES MONTHLY PREMIUMS
Source: Global X ETFs. Data measured from May 19th, 2023 to April 19th, 2024.
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Implied volatility, which historically has a positive correlation with option prices, has trended to historically low levels, of late.3 However,
by writing their call options “at-the-money”, option premium potential increases, since call options increase in value the closer the strike
price of the contract is to the market price of the reference index at contract initiation. Recently, this component has enabled both ETFs
to offer competitive 12-month trailing distributions relative to the yields on well-known U.S. dividend income indexes. In fact, year to
date, as of 03/31/2024, both ETFs have outperformed the S&P 500 High Dividend and S&P 500 Dividend Aristocrats indexes. Over the
last three years, XYLG has outperformed both indexes on a risk-adjusted basis when analyzing sortino ratios, a data point measuring
returns for each unit of downside risk.
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EQUITY BASED INCOME LANDSCAPE OVERVIEW

Sources: Global X ETFs with information derived from Morningstar Direct. Data as of March 31st, 2024.

Asset Class representations are as follows: S&P 500 Low Vol, High Dividend, S&P 500 Low Volatility High Dividend
Index; S&P 500 Equity REITs, Real Estate Select Sector Index; S&P 500 Utilities, Utilities Select Sector Index.

12-mo Yield applies to index data. 12-Trailing Month Distributions applies to ETF data. QYLG & XYLG returns are
based on NAV returns.

U.S. Equity Income Landscape Overview
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Past performance is not a guarantee of future results. Past performance does not guarantee future results. The investment return
and principal value of an investment will fluctuate so that an investor’s shares, when sold or redeemed, may be worth more or less
than their original cost and current performance may be lower or higher than the performance quoted. High short-term performance,
when observed, is unusual and investors should not expect such performance to be repeated. For performance current to the most
recent month- or quarter-end or a copy of the Fund prospectus, please visit QYLG and XYLG.

The 12-Trailing Month Distributions for the ETFs are estimated to include a return of capital. For a breakdown of the components of
the most recent distribution, please see the 19a Notice for XYLG and QYLG.

Equity Dividend Strategies May Increase Sector & Style Risks

By maintaining underlying equity exposures that track the S&P 500 and Nasdaq 100, respectively, XYLG and QYLG grant investors the
opportunity to diversify away from the value-oriented companies that are typically associated with dividend-targeted accounts. These
include companies that exist in cyclical industries such as financials and materials, as well as defensive sectors like consumer staples
and utilities. While equity dividend strategies may offer a defensive sector tilt, the reception of call premiums may play a defensive role
for the Global X covered call & growth ETFs.

Presently, the average dividend ETF is underweight the information technology sector by a 19% margin relative to the S&P 500, and by
a far wider gap versus the Nasdaq 100. As a consequence to this, these same strategies, on average, are underweight large cap
equities, potentially increasing small and mid-cap size equity risks within an income allocation. By seeking to decrease portfolio volatility
using premiums from an S&P 500 or Nasdaq 100 covered call strategy as opposed to dividend income, however, more of an interest in
sectors characterized as growth might be attained.
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DIVIDEND INVESTORS MAY BE UNDERWEIGHTING KEY GROWTH SECTORS
Sources: Global X ETFs with information derived from Morningstar Direct. Data as of March 31st, 2024. Average U.S.
equity dividend ETF sector exposure was calculated using 59 dividend ETFs classified as a dividend strategy under

Morningstar’s Strategic Beta Groups.

Sector Exposure

Sector Average Dividend ETF S&P 500 Index Nasdaq 100 Index
Information Technology 10.3% 29.6% 49.8%
Communication Services 3.7% 9.0% 15.5%
Consumer Discretionary 8.2% 10.3% 13.0%

Consumer Staples 1.2% 6.0% 6.4%
Healthcare 9.3% 12.4% 6.3%
Industrials 11.9% 8.8% 4.8%

Materials 5.8% 2.4% 1.6%
Utilities 9.1% 2.2% | 1.2%
Financials 17.5% 13.2% 0.5%
Energy 8.5% 3.9% | 0.5%
Real Estate 4.5% 2.3% 0.3%

Style Box Exposure

Style Box Average Dividend ETF S&P 500 Index Nasdaq 100 Index

Large Cap Core 14.7% 31.3% 31.8%
Large Cap Growth 4.5% 34.5% 51.1%
Large Cap Value 22.0% 16.0% 6.8%
Mid Cap Core 12.9% 9.3% 4.5%
Mide Cap Growth 1.6% 3.0% 3.5%
Mid Cap Value 20.2% 5.6% 2.3%
Small Cap Core 8.0% 0.2% 0.0%
Small Cap Growth 1.8% 0.0% | 0.0%
Small Cap Value 14.2% 0.2% 0.0%

Equity Markets are Catching the Buywrite ETF Adoption Wave

Buywrite ETFs have been made available to the public for more than a decade. However, the exponential growth story that they’ve
developed of late was only recently catalyzed by the Federal Reserve’s zero-interest rate policies (“ZIRP”) of the COVID-19 era. In that
environment, the yield-to-worst on U.S. high yield bonds fell to a 10-year low 3.75% by June of 2021.4 With credit failing to fully address
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the void, Buywrite strategies were able to pick up the slack and thrive. Dividend investing experienced similar demand, taking in more
net new assets than any single-factor strategy over the last three years ($108B).5

This dynamic has changed, however, while investor demand for income has not. Over the last twelve months, Buywrite ETFs have
experienced $26B in net flows versus a relatively meager $3B in net flows for dividend ETFs.® Part of this is due to the elevated
distribution potential that may be offered by such option strategies. Expansion also stems from the potential for investors to map core
equity exposures more efficiently.

HIGHER INTEREST RATES HAVE NOT SLOWED DOWN BUYWRITE ETF MARKET GROWTH

Sources: Global X ETFs with information derived from Morningstar Direct. U.S. listed ETFs operating buywrite strategies
defined using Global X’s proprietary fund classification system. Data measured monthly from March 31st, 2019 to
March 31st, 2024.
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Covered Call & Growth Can Replace a Dividend Holding

Dividend investing has historically represented a core component of income-oriented equity portfolios. However, with the introduction of
covered call & growth funds investors now have the opportunity to retain the upside price appreciation potential associated with their
broad equity index positions while instead pursuing call option premiums The S&P 500 and Nasdaq 100 indices have increasingly
become a bedrock to core equity index investing over the last few years, and combined there are roughly $3.2T in assets under
management tied to long-only ETFs and mutual funds that track these indices, representing 24% of all U.S. equity ETF and MF assets
under management.” By allocating to these same baskets of stocks through QYLG and XYLG, the portfolio allocation process for
income investors who already invest in another investment fund that offers similar exposure may become easier and reduce exposure
disruptions.

Related ETFs
QYLG — Global X Nasdaqg 100 Covered Call & Growth ETF
XYLG — Global X S&P 500 Covered Call & Growth ETF

Click the fund name above to view current performance and holdings. Holdings are subject to change. Current and future holdings are
subject to risk.
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1. Global X and Morningstar Direct. Funds operating buywrite strategies defined using Global X’s proprietary fund classification system. Information
measured from January 1, 2023 to December 31, 2023. Retrieved April 17, 2024.

2. Global X and Morningstar Direct. Funds operating buywrite strategies defined using Global X’s proprietary fund classification system. Information
measured from January 1, 2024 to March 31, 2024. Buywrite ETFs have grown at an 11.88% organic growth rate year-to-date. Retrieved April 17,
2024.

3. Global X with information derived from Morningstar Direct. Measured from April 1, 2014 to March 31, 2024, the median Cboe Volatility Index (VIX)
level was 16.06. As of March 315!, 2024, the level of the VIX was 13.01. Over the same timeframes, the median Cboe Nasdaqg 100 Volatility Index
(VXN) level was 19.55 and 16.66. Retrieved April 17, 2024.

4.  Global X with information derived from Morningstar Direct. Measured monthly from March 2014 to March 2024 using yield-to-worst measurements
of the Bloomberg US Corporate High Yield Bond Index. Retrieved April 17, 2024.

5.  Global X with information derived from Morningstar Direct. Measured monthly from March 2021 to March 2024 using ETFs classified as a Dividend
strategy under Morningstar’s Strategic Beta Groups. Retrieved April 17, 2024.

6. Global X with information derived from Morningstar Direct. Measured monthly from March 2023 to March 2024 using ETFs classified as a Buywrite
strategy under Global X’s proprietary fund classification system and ETFs classified as a Dividend strategy under Morningstar’s Strategic Beta
Groups. Retrieved April 17, 2024.

7.  Global X and Morningstar Direct. Measured as of March 31st, 2024. Retrieved April 17, 2024.

S&P 500 Index: S&P 500 Index tracks the performance of 500 leading U.S. stocks and captures approximately 80% coverage of available U.S. market
capitalization. It is widely regarded as the best single gauge of large-cap U.S. equities.

Nasdaq 100 Index: The Nasdag-100 Index includes 100 of the largest domestic and international non-financial companies listed on The Nasdaq Stock
Market based on market capitalization. The Index reflects companies across major industry groups including computer hardware and software,
telecommunications, retail/wholesale trade and biotechnology. It does not contain securities of financial companies including investment

companies.

Cboe Volatility Index (VIX): Reflects a market estimate of future volatility of the U.S. stock market, based on the weighted average of implied volatilities
of the S&P 500.

Cboe Nasdaq 100 Volatility Index (VXN): Reflects a market estimate of future volatility of the Nasdaq 100 index, based on the weighted average of
implied volatilities of the Nasdaq 100.

S&P 500 High Dividend Index: The S&P 500 High Dividend Index serves as a benchmark for income seeking equity investors. The index is designed
to measure the performance of 80 high yield companies within the S&P 500 and is equally weighted to best represent the performance of this group,
regardless of constituent size.

S&P 500 Dividend Aristocrats Index: S&P 500® Dividend Aristocrats® measure the performance of S&P 500 companies that have increased
dividends every year for the last 25 consecutive years. The Index treats each constituent as a distinct investment opportunity without regard to its size by
equally weighting each company.

S&P 500 Low Volatility High Dividend Index: measures the performance of the 50 least-volatile high dividend-yielding stocks in the S&P 500.

Dow Jones U.S. Select Dividend Index: The Dow Jones U.S. Select Dividend Index aims to represent the U.S.'s leading stocks by dividend yield.
Real Estate Select Sector Index: All components of the S&P 500® are assigned to one of the eleven Select Sector Indices, which seek to track major
economic segments and are highly liquid benchmarks. Real Estate stock classifications are based on the Global Industry Classification Standard
(GICS®). Capping is applied to ensure diversification among companies within each index.

Utilities Select Sector Index: All components of the S&P 500® are assigned to one of the eleven Select Sector Indices, which seek to track major
economic segments and are highly liquid benchmarks. Utilities stock classifications are based on the Global Industry Classification Standard (GICS®).
Capping is applied to ensure diversification among companies within each index.

Buywrite Strategy: an options strategy where an investor sells (writes) a call option on the same asset they already own.

12 Month Yield: A calculation that divides a fund’s cumulative distributions over the trailing 12-month period by its net asset value at the end of the
period to determine a yield associated with holding a position in the fund over that time frame.

Sortino Ratio: Measures the return for each unit of downside risk. The risk-free rate is subtracted from the annualized return and is divided by the
downside deviation of returns.

Yield to Worst: A measure of the lowest possible yield that can be received by a bond that could potentially possess an early retirement provision.
Strategic Beta Group: A classification of the overall strategy being employed by a fund as a result of its selection and weighting process with the
intention to help investors home in on groups of funds with similar investment objectives.

Dividend Strategic Beta Group: A group for strategic-beta products which seek to deliver equity income by employing a number of dividend-related
screening and/or weighting criteria.
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